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No. 45 Anerican Legation, Beirut, Lebanon 
August 20, 1943, 


COOPERA TIvz PURCHASING 
in Syria and the Lebanon 


Prepared by James T. Scott, 


the term Cooperative is &Senerally 88s0Clated 
public ming With a plan of the Government ‘op Priva 
Paiies by which their employces Can make purchases at 
reduced prices of commodities for their essenti, 
8 report deals With this Phaso of the Cooper 


submission to the Department shortly, 


Back ound. The plan of cooperative purchasin m 
ate 8 country sane twenty years ago by tho local 


d with 

ou urchases made at these stores 88 compare | | 
eae in the regular market, In -1941 hig Piocu a 
French Delegation General was. established in. . earache 
it continued the operation of the cooperatives ra he ae 
the privilege to buy from these stores to all its employ 


irrespective of nationality, i 


ea ace from the sharp 
To amoliorate conditions rosulting t Prolongenents 
Pise of prices in 1940, ywitie not Setanta ements ( 


oH, P, company, while no 
careind eataway cooperative poHtiel Gaede. 
d ffs and other essen | 
mle eines this example petal ae hades 
Soncorns, such as the oil oe atgecets ete 
in sufficient Seema akg then a, voar's oP i steaks 4 
d- permitted. om to .dra oo 
t cont mriee, . thus enabling them to offeot: 


Considerable g : against the rising market.” 
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fie Syriiun Gnd Lebang rom 
past lave oxporimontog with saints eoopenap tt sas 
8Clicwe8 Nave now institutog C00 
permanent Government ostablishments, 


y or th manag 
ol a Diroctor and an administrative counc!1 composea” 


Tho Minister of Suppl 
The Director Gehanes ? peeaeanae 
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of Supply M ? 
Ono representative of ener 
each Ministry Member 


The cooperative is exempt from any Stato or | 
municipal taxes, Each Government employes is author- 


family includes his wife, male children under eighteen 
yoars of age, and unmarried or divorced female children. | 


nose S15/ET and 486/ET of May 21 end June 23, 1943, 
rospectively, a similar institution under the direction 


Government and municipal employees upon the presenta- 
tion of a special card issued by the head of the 
department by which the employee is or was employed 
before retirement, 


Conditions Common to Both the 
Syrian and Lebanese Cooperatives. ia hahaa rar ua 
atives are allowed to make a profit and 8 
reported that substantial benefit has beon derived by 
Pporsons entitled to make purchases from thom. The 
departments of price control in Syria and the Lebanon 
turn over to the cooperatives for sale at reasonable 
prices all goods confiscated on the local market for ; 
non-compliance with the existing trade rogulations. 
The cooperatives carry stocks such as foodstuf{'s, " 
toilet articlos, wear apparel, otc. hakgimstcs y, 
the cooperatives are made either by private con ree 
or through bids snd are financed by the Ministry o - 
Supply without interest, thus adding to the saving 


the purchaser, 
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It is the Eeneral opinion that tho 
schemes, whether put into effect by pri 
by tac Sovermient, have beon very helpful 
sided persons with fixed incones, 
the lowor salary brackets, to meot 
him: cost of living, especially as tho measures 
the Government go far have not Proved effoctive 
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No. 46 American Logation, Beirut, Lebanon 
August 23, 1943, 


AGRICULTURAL COOPERATIVE SOCIETIES: 
in Syria and the Lebanon 


Prepared by James 1, Scott, 


CE OLL 


Tho first agrioultural cooperative society was 
established in 19387 in the Village of Abadiyyeh ‘near - 


sity of Boirut as an experiment. This first cooperative 
handled the marketing of fruits and vegetables for its 


methods. 


On November 19, 1941, there was issued Lebanese 
Legislative Decree No. 121/N (published in the "Journal 
Officiel de la Républiquo Libanaiso", No. 8968, of ' 
February 25, 1942, on file in tho Department)... This 
decres, a digest of which is enclosed, governs the 
Operation of agricultural cooperatives and is patterned 
after the Egyptian law on agricultural cooperative 
societies which conformsin principle with the laws 


Governing cooperative societies in the Scandinavian . ‘ 
6 
t 


countries. 2 ei ee . | Pe - | 
6e icultural cooperative societies are now _ 
in operation ia the Lebanon, one each in abadiyyeh, eat 
Ain-Anoub, .villages near: Beirut ,. and.a’third in Kal a 
Elias in the Bekaa plain lying between the penenon Se 
Anti-Lebanon mountain ranges which is ‘the largost ar 
most fertile area-in the Lebanon. No gocperavtye ae 
Societies in the accepted meaning of the pao : re . 
Syria but the Institute of Rural perce pay a 
Inown as an agricultural credit cooperat an ne Gene es 
Damasous, Syria, for the benefit of its members. Sg 
obtaining loans at reasonable rates. 5 


ae 
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* titute is financed chiefly : 
Near East Foundation, 17 West 46th Street 
Waw York City, 
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its in erest and Support for 
& mothods »s 8Upervig 


its own inspectors e 


1. Markoting of agricultural Produce 
(chiefly fruits and vegetables); 


2. Purchasing collectively home and farm 


requirements for the memborg of the 
societies; 


Se Granting of credit to individual members ; 


4. Institution of savings bank accounts for 
members; i 


5. Holding educational meetings on agricul- 
tural subjects, ee 


1939 


é 1 1942 1943 
1937 1938 1940 | 194 er eines 

Membership 22 4° BC M40 208 240 
Capital in 110 317 1159 una~ . 7401 14304 ee 
Syrian - vaile ba! ge Secee! Lie 
Pounds . able i a 

oa 00 
Quantities 50 186 504 = 500 400 584 8 
ea in | 
Metric tons | a 
Value in 2200 7800 15600 57000 62000 150000 250000 
8%. pounds 3 - , 
Hone ang 43 1840: 1000 3314 24170 26682 ee 2 
fern needs ot = ae 

Chased 
@ members 
* Pounds 

Loans to ee 175 772. 1017 ~~» 890° 1305 ey. 
grees : Cmte. & able 
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The other two 80Cloties 
Anoub startod operations during the atta 
: teur ee vhioh toyee Je ttable, Oxcept the mane oe 
iets 8 32 for Kabb-Elias and 15 for 


Zransportation and Markoting: Alth | 
° 
Objective of arricultural COoperativo woe PPinoipal 


Climinate middlemen and give tho m um pense’ 


abnormal condi tions, 


markoting conter for the Products of t 

cooporative Sociotios, Commission seents hendt ine eee 
products of tho societios On a 5% conmission based on 
the amount of business done, Tho volume of business 


to enable thom to form their om salos organizations 

tho urban centers, The sooleties are now st 
sales mothods with a view to Starting their own sell- 
ing organizations ag 800n as the volume of thoir 
businoss justifios ite 


Profits: Profits realized by local agricultural co-~ 
Operative socioties are distributed at the end ‘of: 
each year as follows; 50% to the roserve fund; 25% 
to shareholdors ag interést at a maximum rato of 6%; 
and tho remaining 25%, plus any balance left after the 
Paymont of interest on shares at the maximum rate, to 
bo distributed pro rata to mombers of the: cooperative 
8ocloty. ee 


As indicating the confidenco of the members of 
the Abadiyyoh Agricultural Cooperative Society in the 
future of the society it is interesting to note that 
they have for the Past fow years voted all profits to 
the reserve fund for the purpose of strengthening the 
financial position of the society, thus enabling it 
to provide among other things its own transportation 
facilities. . 


Inoreased Interest in Agricultural Cooperatives: et 
rogress made by the Abadiyyoh Agricultural Cooperative 
Boofaty has aroused keen interest in agricultural co- 
Operatives among other farming groups throughout the 
country. As stated above, two other societies (at 
Kabb-Elias and Ain-Anoub) were organized this year ie 
requests for the formation of more cooperative societies 
are being made in increasing numbers to the Lebanese 


Department of Agriculture. 


, tioned 
Decree No. 121/N of November 19, 1941, men 
above, provides ened tbat of agricultural 
regional or central cooperatives which in ser may 
form themselves into a union. However, dus ar ae 
conditions there is no evidence so far tha 
will be taken in the near ‘future. 
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NOTE: This report Supplements tho Logation's report 


No. 45 of August 20, 1943, on Cooperative 
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Enclosure: 


Digest of Decree No, 121/N 
of Novombor 19, 1941. 
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(Enclosure to report No, 


Beirut, Lebanon, datcg ms ae the i 


Ane 
uGust 25, loas,) " Legation, 


Digest of 


Decreo Xo, 121/ or Novombor 19 


> 9 
Concerning Agricultura) Cooporative soetefies 


Contains gonoral Provisions concernin Pee 19, 1941, 


ho 
of agricultural Cooperative S0ciotios in the. Popa 


study the moans by which Cooperative S00icties ma 


bonefit from Govornment and privato f 
aeetatauss Pp inancial oid and 


This Council ghai) be Composed ag follows: 


Prosident: Hoad of the Departmont of © 
Agriculture; 


Vico~Prosident: Chief of tho Cooperative 
S0rvice of the Dopartment 
of Agriculture; 


Membors 3 Eight: one roprosents the 
Finance Department; three 
are designated by decreo 
and chosen from among the 
diroctors of Lobanose banks 
or economic and agricultural 
specialists; and four aro 
Oolected by the cooperativo 
societies from among their 
members in a manner to bo 
fixed lator by decroe,. 


Chapter IV covers loans granted by the societies 
to thode menbare 2 48 well as the borrowing of money or 
accepting deposits by the societies from their members 


or from othor persons. . 


Chaptor V dosoribes tho rights and obligations of 
both tho societios and mombors, 


tural co- 

er VI stipulates that each agricul 

oporatine ssokate should have an acer eG ee 
Which conducts the work of the society, as hg ae 
Supervising committee the objoct of which ar poste: 
uniformity in the operations carried out by tha 
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Chaptor Vir describes th 
of tio administrative councils aia the weich the Sots 


h 
mittees of 4acriculturel Cooperative Societies nae con- 
eae and the uccounts of tho societic ) 
inspoctors of’ tha Cooperative 8Crvice of 
of Agriculture, ponding the creation of an e rine 
cooperative union which wilt assume this responsibility 
acting upon Qdvico from tho Cooperativg Sorvice of the , 


Chapter VIII governs the dissolution 2 
tion of avr icultural cooperative societies, liquida 


Chapter Ix Oxplains tho manner in which ager 
tural cooporativa S0cietios may unite to form regional 
ar central Cooperatives. Tho Objoct of these regional 
or central cooperativog shall bo oither to handle lump 
transactions of th 
of tho affiliatod societies for its account, to factli- 
tate for such s0cioties the means for effecting such 
transactions, or t© socuro the Products required for 
the consumption of these societies, 


Roglonal Cooperativos shall consist of agricultural 
cooperative societios established in the sane region 
Tegardloss of thoir object, while central cooperatives 
Bhall consist exclusively of agricultural cooperative 
s0cietios having the same object. 


Regional or contral cooperatives may forn among 
theaselvos a union the objoct of which shall be to 


in Chaptor VII above. In addition, the union may guide 
the Societies, mombers of the union, in carrying out 
their business and assist the population in creating 
cooperative socteties by disseminating the cooporative 
Spirit and preparing the minds for the institution of 
such organizations. 


r X provides for penaltios for iafractions 
or Fp see ie that may be committed in connection with the 
Operation of agricultural cooperative societies. 
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No. 6/14/18, 29th June, 1943, eh tol le 
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on 
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Note on Lebanese Decree 
Ho, 29 BT. 
the suggestions set forth in , 
minutes of the second conference on thie decree oe the 
eubodicd in a note addressed by i... Chargé d'affaires 


to or. «syoub fubet on June “4th. After a telephone 


conversation, iir, Lascelles arra 
on the matter on June 29th, nged to see Dr, Tabet 


3. at this meeting, at which I was also present, 


The points raised were then discussed seriatim ut, on 


(a) He gave no clear reply on the question of” 
whether only article 1 of the decree applied to chari- 
table institutions, 


ams | ere 


(>) He appeared to accept the verbal amndments 
to section i (b) of the explanatory note and to article 
Se | 5 of the decree which we had recommended, stating that 
a ee eee ee these’ were unimportant, 


eu oelactroa gst TE eae 
: ; (c) As regards family allowances, he stated that 

a he would much prefer a "caisses de compensation" system 
and appeared to indicate that his "experts" were working 
out something on those lines which he thought would be 
ready in a fortnight. after further discussion, during 
which we expressed strong doubts as to whether such a 
scheme could in fact be put into operation for many months, 
he finally stated that we might inform employers, on his 
authority, that they need not apply article 8 of the deo- 
ree and might informa their employees that alternative | 
legislation was being worked out, 


(d) ‘The question of article 4 wan not specifically 
raised, but it would appear that the decision in (c) 
above could equally .be applied in this case. 


Gg 


Lt. Col. 
Political Officer. 


met iput ion: ‘affai Beirut 
Hil. Chargé d res, ° 
Hpi gedior Natohine: British Legation, Beirut. 
ut. 
oop cnaoiaad. D.A.Q.4.G., Spears Mission, Beirut. 
Major Bourne, D.A.D.P.L. : . 
ir. as, Spears Mission, Beirut, 
i ion Socony Vacuum Oil Company, pores 
iy, Southam, Shell Company of Syria, Be ° 


1. Beirut 
ir. Henr American Legation te. ate 
iu, Stewart, American University, : 


ir. Nicol, American Mission, Beirut. 


tog Pag be 
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July 15, 1943 
Minimum wage file 


So far as I cas see tis matter is closed. The British 


4})pear to have backed down co-.pletely, 
‘Mission, 


and the AUB, the 
and now Mr, Oliver, who called this morning, 


David Money 


Will also do so, 


